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The Impact of the Financial Crisis in Asia

By John Thomas

The global financial crisis emanating from the U.S. sub-prime
mortgage problem is clearly having a major negative impact
on Asian economies. This is evident in a number of ways.
First, the global credit crunch has had a serious effect on the
ability of Asian banks to obtain Western trade credit, which
can be passed on to Asian firms. In other words, global trade
financing, which is the major lubricant for Asia’s vaunted
trade machine, has become a significant issue. Second, the sub
-prime crisis is clearly going to impact the demand for Asian exports, the bedrock of
the economic expansion we have seen in Asia over the past 5-10 years. In particular,
we are beginning to see this as a very serious problem for China. While the U.S. de-
mand for China’s exports has held up this year, there is growing evidence of a sharp
downturn in exports to Western Europe, China’s biggest customer. And a downtown
in Chinese exports to the West will undoubtedly have a negative impact on Japan
because of the extensive export-oriented Japanese foreign direct investment in China.

Third, China’s slowing economy will negatively impact a number of Asian coun-
tries that have been counting on commodity exports to China as major drivers of
their economies. Take the example of the Chinese housing sector. Spectacular growth
in this sector has over the past several years spurred major steel and cement imports
from other Asian countries. Now, because of the global credit crisis, Chinese prop-
erty values and investment will undoubtedly come under severe pressure, causing a
significant reduction in these imports. Similarly, orders from China for high-tech
Japanese machinery plunged 25% in September alone.

In sum, we see that China’s impact is very significant: as its growth slows be-
cause of reduced demand for its exports, it is unable to play a role as driver of the
Asian economy through its imports of commodities and other products.

South Korea’s situation with respect to the crisis is quite interesting. Like many
Asian economies, the government supported its banks with foreign exchange, par-
ticularly U.S. dollars, so that the banks, in turn, can help small and medium-size
businesses with their liquidity problems. This has caused the South Korea govern-
ment to mount a patriotic appeal asking its citizens to (continued on page 3)

A% BY o v T v

o Film - “In the Mood for e Professor Tze-ki Hon o Asian Studies Calendar
Love” by Wong Kar Wai eAsian Studies Language
IINSIERE: e Asia @ Noon Series Corner
I’?S-III;E e Study Abroad spotlight e Asian Studies Directory

University of Toronto
22 P3 P4




November 2008 Asian Studies

ASIA AT NOON
SERIES

BUFFALO FILM SERIES

In The Mood for Love by Wong Kar Wai

Hong Kong filmmaker
Wong Kar-wai directs this
drama about two married
young couples (not to
each other) Chow Mo-wan

November 14, Friday 12 pm.

“Tibetan Pop Music” by Amalia Rubin, UB Asian
Studies senior. International Education Week 280
Park Hall. Amalia’s presentation will be an over-
view of popular Tibetan music based on her

played by Tony Leung ) . . .
and Su Li-zhen played by research conducted in India, Nepal, China, Tibet,
Maggie Cheung who de- U.S and Canada since 2005. She has also partici-

pated in UB’s study abroad programs in Thailand
and India. Amalia hopes to pursue a Masters de-
gree in Public Health and work with non govern-
mental agencies to build schools and health clinics
at Tibet.

velops a romantic relation-
ship with each other when
they rent adjacent rooms
in a large apartment build-
ing. They begin to fall in love amidst the knowl-
edge that their respective spouse are also having
adulterous affairs. Although unfaithful, the pair
is determination to uphold their end of their
marital vows.

This film will be shown at Market Arcade Thea-
ter, 617 Main Street, Buffalo. Please contact Mar- - ) ;
ket Arcade at 716 855-3022 for ticket prices and more information on Professor Hon's research.
show times.

&*

Not many UB students in Asian studies think about study abroad in Canada. They should. The
University of Toronto (UT) is an outstanding academic center with a wide array of courses, lan-
guage offerings, events, and library resources - many of which are not accessible at UB. With 4.2
million people, Toronto is the fourth largest city in North America. Just two hours by car from Buf-
falo, it is home to some of the largest and most vibrant Asian communities on the continent. Its
outstanding shopping and theater districts are within walking distance of the UT campus. By mov-
ing to Toronto, you will be one step ahead of the Buffalo Bills! The university has one of the best
Asian library collections this side of the Pacific. Students with interest in Korean studies and South
Asian languages will find at UT many options not offered at UB. For a full list of courses in East
Asian Studies and South Asian Studies, go tohttp://www.artsandscience.utoronto.ca/ofr/
calendar/crsindex.htm

November 21 , Friday 12 pm.

“From a Hierarchy in Time to a Hierarchy in
Space: Early 20th Century Chinese Perception of
Global Order” by Tze-ki Hon, Professor of His-
tory, Geneseo.280 Park Hall. Please see page 3 for

Study Abroad at University of Toronto

Asian Studies North of the Border i‘i

UB offers a full academic year exchange program with UT for juniors and seniors in good standing
(minimum GPA 3.0). They pay UB tuition, and bear the costs of room and board, health insurance,
and personal expenses. UB study abroad scholarships are applicable. For full information contact
Study Abroad, 210 Talbert Hall, www.buffalo.edu/studyabroad. The application deadline is
March 15, 2009
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stop hoarding dollars and turn them in for the good of the country.

This crisis is quite different from the Asian financial crisis of the late 1990s. That crisis began in
Thailand and started with local panic about the huge Thai current account deficit and the property
bubble in Bangkok. This led to a speculative attack on the Thai currency and a rapid spread of the cur-
rency crisis throughout Asia and even to Russia and Brazil.

During that crisis, the only financial lifeline available to the Asian economies was the IMF, with its
demands for major structural reforms and fiscal austerity. Thankfully, the response to today’s crisis is
much more globally coordinated and includes all of the major economies, including China, acting on
the same page through very similar efforts to stabilize the banking system and address the credit
freeze.

In the short term, this crisis is affecting all of the Asian economies large and small, albeit in differ-
ent ways. I do not think it will necessarily result in a further significant shift of power to the Asian big
three. Obviously, however, the economies that will most easily weather this storm are those with
strong reserves and the ability to invest in order to stimulate their economies. Clearly, China and Japan
have the edge here.

Looking into the future, I would be confident that while we are entering a period of global reces-
sion, its impact will be lessened once the impact of a coordinated effort by the major economies to un-
freeze the credit markets begins to take hold. After this crisis is over, I fully expect that Asia, in particu-
lar China and India, will remain a major target of U.S. foreign direct investment and become more and
more integrated with the U.S. economy.

John Thomas is professor of Operations Management and Strategy in the UB School of Management, director of
the school’s HSBC Center for Global Business Leadership, and chair of the Asian Studies Advisory Council. He
served as dean of the School of Management from 2002—-2008.
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In Mandarin Chinese:

In Malay/Indonesian: Selamat Thanksgiving. Semoga dipanjangkan umur dan dimurahkan rezeki
Se-la-mat Thanksgiving. Se-mo-gah dee-pan-jang-kan u-mur dan dee-mu-
rah- kan reze-key

In Japanese: Sankusugibingu Omedeto. Minnaga kenkode shiawasede arimasu yori
San -ku-sue-gee-bin-gu oh-me-de-to. Min-naga ken-ko-day she-ah-wah-se-de ari-mah-
su yori.
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ASIAN STUDIES CALENDAR

* November 2, Monday 1:00-5:00 pm Japanese
Cultural Day. Buffalo Botanical Gardens, 2655
South Park Avenue, Buffalo NY.

* November 6, Thursday 3:00-5:30 pm “Be like
Others” (Canada, Iran, UK, USA, 74 minutes) with
discussion by film director Tanaz Eshaghian.

* November 14, Friday 12:00 pm “Tibetan Pop
Music” by Amalia Rubin, UB Asian Studies senior.
International Education Week 280 Park Hall.
Asia@Noon Series.

* November 16, Sunday 7:00 pm “Asian Night
Competition” hosted by Asian American Student
Union (AASU). Student Union Theater. Admis-
sion: $5 (Advance ticket), $7 (at the door).

* November 18, Tuesday 7:00 pm “In the Mood
for Love” by Wong Kar Wai. Buffalo Film Seminar
Series with Bruce Jackson and Diane Christian.
Market Arcade Theater, 617 Main Street, Buffalo.

* November 21, Friday 12:00 pm “From a Hierar-
chy in Time to a Hierarchy in Space: Early 20th
Century Chinese Perception of Global Order” by
Tze-ki Hon, Professor of History, SUNY Geneseo.
280 Park Hall. Asia@Noon Series.

= November 21, Friday 3:00-5:00 pm. “Walking a Fine
Line: Telling Our Life-Stories in the Mao Years” by
Weili Ye, Professor of History and Women's Studies,
University of Massassuchetts, Boston. 532 Park Hall.

*January 23, Friday 12:00 pm.” Anti-Catholicism in the
Philippines during the American period, 1898-1941" by
Tino Rodao, Visiting Scholar, Weatherhead Center for
International Affair, Harvard University.

= February 6, Friday 12:00 pm. “Psychological health of
elder adults with dementia: India, Taiwan and the U.S”
by Machiko Tomita, Clinical Associate Professor, Reha-
bilitation Sciences, School of Nursing, Asmita Sarang
and Kuo-Feng Lee, Graduate Students, Occupational
Therapy, University at Buffalo.

= February 20, Friday 12:00 pm. “ A Study of Individual
Investors in China: How Behavioral Biases Affect their
Trading Performance” by Kenneth Kim, Professor of
Finance, Jacobs School of Management, University at
Buffalo.280 Park Hall. Asia@Noon Series

= April 15, Tuesday 12:00 pm - 2:00 pm. Asian Cultural
Bazaar. Student Union Lobby, North Campus. Event is
free.
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